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INDEPENDENT AUDITORS’ REPORT

] o: lhe Mombers of
Weslend Fleqional Sewage Services Commission

We have audited the accompanying financial statements of Westend Regional Sewage Services Commission, which
comprise the statement of financial position as at December 31,2012, and the statements of operations, changes in
net financial assets and cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management’s Responsibifity for tile Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with Canadian auditing standards. Tl~ose standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of the Westend
Regional Sewage Services Commission as at December 31, 2012 and the results of its operations, changes in its
net financial debt, and its cash flows for the year then ended in accordance with Canadian public sector
accounting standards.

Comparative Information
Without modifying our opinion, we draw attention to note 3 to the financial statements which describes that Westend
Regional Sewage Services Commission adopted Canadian public sector accounting standards on January 1, 2012,
with a transition date of January 1, 2011. These standards were applied retrospectively by management to the
comparative information in these financial statements, including the statement of financial position as at December
31,2011 and January 1,2011, and the statements of operations, changes in net financial assets and cash flows for
the year ended December 31, 2011 and related disclosures. We were not engaged to report on the restated
comparative information, and as such, it is unaudited.

Lethbridge, Alberta

March 26, 2013 Chartered Accountants

LETHBRIDGE ¯ FORT MACLEOD ¯ CLARESHOLM ¯ TABER ¯ MILK RIVER ¯ *PINCHER CREEK 1
" Denotes Part-Time Office



WESTEND REGIONAL SEWAGE SERVICES COMMISSION
STATEMENT OF FINANCIAL POSITION

As at December 31, 2012

Financial assets
Cash and cash equivalents (note 4.)
Trade and other receivables (note 5)

Liabilities
Accounts payable and accrued liabilities
Long-term debt (note 6)

Net financial debt

Non-financial assets
Tangible capital assets (schedule 1)

December 31, December 31, January 1,
2012 2011 2011

474,145 $ 439,544 $ 341,818
14.,468 11,195 14,511

488,613 450,739 356,329

42,197 45,335 42,122
534,656 576,804 615,600

576,853 622,139 657,722

(88,240) (171,400) (301,393)

2,331,140 2,386,589 2,448,540

Accumulated su/rl~us (note 7)

/
Approved on ehal of the     :

Member

2,242,900    $     2,215,189    $     2,147,147

/
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Westend Regional Sewage Services Commission
STATEMENT OF OPERATIONS

For the year ended December 31, 2012

Budget 2012 2011
(unaudited)

Revenue
Service fees charged to commission members
Other service fees and sales of goods
Investment income
Other revenues

Expenses
Amortization of tangible capital assets
Contracted and general services
Materials, goods and utilities
Interest on long-term debt

Excess of revenue over expenses

Accumulated surplus~ beginning of year

Accumulated surplus, end of year

380,157 $ 380,157 $ 376,149
3,076 3,076 3,076
2,768 5,738 1,401
2,500 4,740 4,388

388,501 393,711 385,014

61,837 62,024 61,951
105,462 126,099 82,472
117,160 129,934 121,617
49,894 47,943 50,933

334,353 366,000 316,973

54,148 27,711 68,041

2,215,189 2,215,189 2,147,148

2,269,337    $     2,242,900    $     2,215,189

Young Parkyn McNab L~ 3



WESTEND REGIONAL SEWAGE SERVICES COMMISSION
STATEMENT OF CHANGE IN NET FINANCIAL DEBT

For the year ended December 31, 2012

2012 2011

Excess of revenue over expenses $ 54,148 $ 27,711 $ 68,041

Acquisition of tangible capital assets (6,575)
Amortization 61,837 62,024 61,951

61,837 55,449 61,951

Change in net financial debt 115,985 83,160 129,992
Net financial debt~ beginning of year (171,400) (1,71,400) (301,392)

Net financial debt, end of year $ (55,415) $ (88,240) $ (171,400)

Budget
(_.u_n_a L~d_itecl)_
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Westend Regional Sewage Services Commission
STATEMENT OF CASH FLOWS

For the year ended December 31, 2012

Operating transactions
Excess of revenue over expenses
Adjustments for items which do not affect cash

Amortization

Net change in non-cash working capital items
Trade and other receivables
Accounts payable and accrued liabilities

Cash provided by operating transactions

Capital transactions
Acquisition of tangible capital assets

Financing transactions
Repayment of Ionq-term debt

Increase in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

2012 2011

$ 27,711

62,024

89,735

(3,273)
............ __(~,~ 3~)

83,324

(6,575)

(42,148)

34,601

439,544

$ 474,145

68,041

61,951

129,992

3,316
3,214

136,522

(38,796)

97,726

341,818

439,544

Young Parkyn McNab LLP 5



Westend Regional Sewage Services Commission
NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2012

Nature of operations

Westend Regional Sewage Services Commission is constituted under the Municipal Government
Act and was approved by the Minister of Municipal Affairs in 1994, for the purpose of constructing,
maintaining, controlling ~nd managing the regional sewage treatment facility.

Tile members of the Commission are the Town of Turner Valley and the Town of Black Diamond.

The Commission is exempt from income taxation under Section 149 of the Canada Income Tax
Act.

Significant accounting policies

The financial statements are prepared in accordance with Canadian public sector accounting
standards and reflect the assets, liabilities, revenues and expenses, and change in the financial
position of the Commission. Significant aspects of the accounting policies adopted by the
commission are as follows:

(a)

(b)

(c)

(d)

Budget amounts
The budget amounts presented on the statement of operations are taken from the
Commission’s annual budget. Certain budget amounts have been reclassified to conform
with the current year’s financial statement presentation.

Revenue recognition
Service fees and sales of goods are recognized as revenue in the period in which the service
is delivered or in which the transactions or events occurred that gave rise to the revenue.

Restricted investment income is recognized as revenue in the year in which the related
expenditures are incurred. Unrestricted investment income is recognized as revenue when
earned.

Government transfers are recognized in the period when the related expenses are incurred,
services performed, or the tangible capital assets acquired.

Investments
Investments are recorded at amortized cost. When there has been a loss in value that is
other than a temporary decline, the investment is written down to recognize the loss.

Use of estimates
The preparation of financial statements in conformity with Canadian public sector accounting
standards requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements, and the reported amounts of revenue and expense during the
period. Where measurement uncertainty exists, the financial statements have been prepared
within reasonable limits of materiality. Actual results could differ from those estimates.

Young Parkyn McNab ,L~ 6



Westend Regional Sewage Services Commission
NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2012

Significant accounting policies, continued

(e) Non-financial assets
Non-financial assets are not available to discharge existing liabilities and are held for use in
the provision of services. They have useful lives extending beyond the current year and are
not intended for sale in the normal course of operations. The change in non-financial assets
during the year, together with the excess of revenues over expenses, provides the
consolidated Change in Net Financial Debt for the year.

(i) Tangible capital assets
Tangible capital assets are recorded at cost which includes all amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The
cost, less residual value, of the tangible capital assets is amortized on a straight-line
basis over the estimated useful life as follows:

Land improvements
Engineered structures

Years

20-25
25-75

One-half of the annual amortization is charged in the year of acquisition and none in the
year of disposal. Assets under construction are not amortized until the asset is available
for productive use.

Impact of the change in the basis of accounting

These are the Commission’s first financial statements prepared in accordance with Canadian
public sector accounting standards. There were no changes as a result of the adoption of these
standards other than to comply with the presentation format.

Cash and cash equivalents

Cash and cash equivalents consist of cash and guaranteed investment certificates that bear
interest between 1.0% and 1.5% and mature between 2013 and 2014. The carrying value of the
guaranteed investment certificates approximates their fair value.

2012 2011

Cash $ 202,248 $ 234,873
Temporaryinvestments 27!,897 204,671

$    474,145 $    439,544

Young Parkyn McNab L,P 7



Westend Regional Sewage Services Commission
NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2012

5. Trade and other receivables

2012 2011

Accrued interest receivable $ 4,087 $ 2,149
GST receivable 10,381 9,046

$    14,468 $    11,195

6. Long-term debt

2012 2011

Debenture payable $ 534,656 $ 576,804

Current portion $ 45,780 $ 42,148

Principal and interest repayments are due as follows:

Principal Interest Total

2013 $ 45,780 $ 46,242 $ 92,022
2014 49,776 42,265 92,041
2015 54,109 37,933 92,042
2016 58,829 33,212 92,041
2017 63,973 28,068 92,041
Thereafter 262,189 50,914 313,103

$ 534,656 $ 238,634 $ 773,290

Debenture debt is repayable to Alberta Capital Finance Authority and bears interest at rates
ranging from 5.38% to 10% per annum. Debenture debt is issued on the credit and security of the
Commission at large. Section 3 of Alberta Regulation 76/2000 requires that debt and debt limits
for the Commission be disclosed as follows:

2012 2011

Totaldebtlimit $ 787,422 $ 770,028
Totaldebt 534,656 576,804

$ 252,766 $ 193,224

Debtservicinglimit $ 137,799 $ 134,755
Debtservicing 92,022 92,041

$     45,777 $     42,714

Young Parkyn McNab LLP 8



Westend Regional Sewage Services Commission
NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2012

Long-term debt, continued

The debt limit is calculaled al 2 times revenue of the Commission (as defined in Alberta
Regulation 76/2000) and the debt service limit is calculated at 0.35 times such revenue. Incurring
debt beyond these limitations requires approval by the Minister of Municipal Affairs. These
thresholds are guidelines used by Alberta Municipal Affairs to identify Commissions which could
be at financial risk if further debt is acquired. The calculation taken alone does not represent the
financial stability of the Commission. Rather, the financial statements must be interpreted as a
whole.

Accumulated surplus

Accumulated surplus consists of internally restricted and unrestricted amounts and equity in
tangible capital assets as follows:

2012 2011

Unrestricted surplus
Internally restricted surplus (reserves) (note 8)
Equity in tangible capital assets (note 9)

$ 43,870 $ 44,565
402,546 360,839

1,796,484 1,809,785

$ 2,242,900    $ 2,215,189

Reserves

2012 2011

Operating $ 104,126 $ 113,626
Debenture 45,815 45,138
Capital 252,605 202,075

$ 402,546 $    360,839

=
Equity in tangible capital assets

2012 2011

Tangible capital assets (schedule 1)
Accumulated amortization (schedule 1)
Long-term debt (note 6)

$ 3,295,374 $ 3,288,799
(964,234)    (902,210)
(534,656)    (576,804)

$ 1,796,484    $      1,809,785

Young Parkyn McNab LL. 9



Westend Regional Sewage Services Commission
NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2012

10.

11.

Commitments

The Comrnission is covered under the Town of -I umer Valley’s five-year agreernent with TransAIta
for fixed utility rates. This agreement with TransAIta expires December 31,2013.

Effective January 1, 2012, the Commission entered into a service agreement with the Town of
Black Diamond. The Town will provide services to assist with the operations of the Commission’s
facilities. This agreement expires December 31,2014.

Related party transactions

The Town of Turner Valley and the Town of Black Diamond are members of the Commission and,
as such, have been identified as related parties.

Service fees are based on the budgeted net operating costs of the Commission and are allocated
among the Commission members based on actual service utilization during the year. Service
fees charged to Commission members are as follows:

2012 2011

Town of Turner Valley $    167,835 $ 176,857
Town of Black Diamond 215,397 202,368

383,232 379,225

During the year the Commission purchased services from members as follows:

2012 2011

Town of Turner Valley $ 636 $ 778
Town of Black Diamond 42,683 36,614

43,319 37,392

Amounts due to Commission members are as follows:

2012 2011

Town of Turner Valley $ 231 $ 100
Town of Black Diamond 2,590 3,263

2,821 3,363

These transactions are in the normal course of operations and have been valued in these
financial statements at the exchange amount which is the amount of consideration established
and agreed to by the related parties.

Young Parkyn McNab ~ 10



Westend Regional Sewage Services Commission
NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2012

12.

13.

Approval of financial statements

These financial statements were approved by the Commission and Management.

Budget amounts

The 2012 budget was approved by the Commission and has been reported in the financial
statements for information purposes only. The budget amounts have not been audited, reviewed
or otherwise verified.

Budgeted surplus per financial statements 54,148

Less: Long-term debt repayments (42,148)
Transfers to reserves (73,837)

Add: Amortization 61,837
_Equals: Balanced budget $

Young, Parkyn McNab LL~ 1 1



WESTEND REGIONAL SEWAGE SERVICES COMMISSION
SCHEDULES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2012

Schedule of tangible capital assets
Schedule 1

Land        Ei ngineered
Laqd_ ..... !m.p r_o.~£ ~ e.n!s _ ~_t_r u_~ t~u..r g_._s__~_ ._2~12         2011

Cost:
Balance, beginning of year $ 295,71! $ 103,914 $ 2,889,175 $ 3,288,799 $ 3,288,799
Acquisitions .................... 61575 .... 6~575 ..............-..

Balance;. _end of.yqar ........ 2_95,_71 ! ....... !.~3_,9_1_4_ .......... _2,8_ 9_5_Z._5_0_ ....... _3_,295,.374 ............ 3j288,799

Accumulated amortization:
Balance, beginning of year
Annual amortization

64,316 837,894 902,210 840,259.................. 4.,_9_75-
57,049 62,024 61,951

#alance, end_o_f_year 69,291 894,943 964,234 902,210

Net bookvalue $ 295,711 $ 34,623 $ 2,000,807 $ 2,331,140 $ 2,386,589

2011 net book value $ 295,711 $ 39,598 $ 2,051,281 $ 2,386,589

Young Parkyn McNab L~, 12



WESTEND REGIONAL SEWAGE SERVICES COMMISSION
SCHEDULES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2012

Schedule of changes in accumulated surplus

Unrestricted

Schedule 2

Equity in tangible
Restricted capital assets 2012 2011

Balance, beginning of year
Excess of revenue over

expenses
Unrestricted funds

designated for future use
Restricted funds used for

operations
Current year funds used for

tangible capital assets
Annual amortization expense
Long-term debt repaid

44,565

27,711

(63,907)

22,200

(6,575)
62,024
(42,148)

360,839 $    1,809,785

63,907

(22,200)

6,575
(62,024)
42,148

$ 2,215,189 $ 2,147,148

27,711 68,041

Change in accumulated (695) 41,707 (13,301 ) 27,711 68,041
surplus

Balance, end of year $ 43,870 $ 402,546 $ 1,796,484 $ 2,242,900 $ 2,215,189

Young Parkyn McNab L~ 13


